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E.O. 11652: N/A 
TAGS: EWWTEG 

SUBJECT: SUEZ CANAL: INSURANCE RATES 

1. QUESTION OF INSURANCE RATES BEING CHARGED ON VESSELS AND 
CARGOES PASSING THROUGH SUEZ CANAL CONTINUES TO BE OF VITAL 
INTEREST HERE. EARLY PRESS REPORTS OF ANTICIPATED HIGH RATES 
TO BE SET BY LLOYDS WHICH STIMULATED ANGRY REACTION AND 
BOYCOTT THREATS FROM SOME ARAB CAPITALS HAVE LEFT SITUATION 
CONSIDERABLY CONFUSED HERE. 

2. WE ARE ADVISED THAT LLOYDS WAR RISK COMMITTEE MET 
JUNE 5, AS CANAL OPENED, AND DETERMINED RATES TO BE 
CHARGED, BUT WE HAVE NOT BEEN ABLE OBTAIN DETAILS. (UK 
EMBASSY ADMITS WITH SOME CHAGRIN THAT IT IS EQUALLY 
UNINFORMED AND HAS REQUESTED CLARIFICATION FROM LONDON). 
GOE APPARENTLY FEELS RATES UNREASONABLY HIGH AND MAY HAVE 
DELETERIOUS IMPACT ON SUEZ CANAL TRAFFIC. SCA CHAIRMAN 
MASHHOUR IS REPORTED TO HAVE SAID THAT HE "EXPECTS" RATES TO 
BE LOWERED AS SOON AS CANAL TRAFFIC IS NORMALIZED, LEM 
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AFTER THREE WEEKS. 
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3. ACTION REQUESTED: EMBASSY WOULD BE GRATEEUL 
EOR ANY INEORMATION EMBASSY LONDON CAN PROVIDE IN 
CLARIEICATION INSURANCE RATE QUESTION. 
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